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treatment. This would assure that all small businesses with 
nearly constant tax rates would benefit from immediate ex- 


pensing. 


Footnotes 

'IRC Section 167(b). 

2IRC Section 172(b) (3) (C). 

IRC Sections 174(a) and 174(b). 

4The subscript p in Section 179(d) (1)p indicates the Internal 
Revenue Code of 1954 just prior to ERTA. Likewise, no subscript 
indicates the Code subsequent to enactment of ERTA. 

SIRC Section 179(b)p. 

SIRC Section 179(b). Also, the $5,000 amount is increased in 
1984 to $7,500 and in 1986 to $10,000. 

7IRC Section 179(d) (9). Then amount of ITC is currently six 
percent for 3-year property and ten percent for 5-year property. 

SIRC Section 48(q). Also, for rehabilitation expenditures of 30 
and 40-year-old property, a basis reduction is still required for the 
full credit. 


48 


°A detailed discussion of S. and S,..’s formulation can be obtained 
from the authors. The equations however are: 


S. = _AT 
(1 + r) 
S,. = _Al n AD,T i 
G+ + > den 
i=] 


Where A = acquisition cost of assets, 
T =marginal tax rate, 
| =investment tax credit percentage, 
D, = depreciation rate for the i” period, 
n =class of recovery property. 
*For 1983, the numeration of this part of the equation is adjusted 
to account for the basis reduction by substituting (A-AlI/2) for A. 
'Olf property eligible for ITC is disposed before its recovery 
period, the amount of ITC recapture is computed by subtracting 
from the original claimed ITC, two percent for each full year the 
property is held. 
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